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Conversion: .70 Euro = 1 US$ NET RENT/M2/MONTH US$ NET RENT/SF/YEAR

Low High Low High Vacancy
CITY CENTRE OFFICE
New Construction (AAA)
Class A (Prime)
Class B (Secondary)
SUBURBAN OFFICE
New Construction (AAA)
Class A (Prime)
Class B (Secondary)
INDUSTRIAL
Warehouse
Manufacturing
High Tech/R&D
RETAIL
City Centre
Neighborhood Service Centers
Community Power Center (Big Box)
Regional Shopping Centres/Malls
Solus Food Stores

DEVELOPMENT LAND Low High Low High

Office in CBD
Land in Office Parks
Land in Industrial Parks
Office/Industrial Land - Non-park
Retail/Commercial Land
Residential

€ 12 € 16 $ 19.11 $ 25.48 N/A
€ 11 € 14 $ 17.52 $ 22.30 11.0%
€ 8 € 13 $ 12.74 $ 20.70 8.0%

€ 11 € 14 $ 17.52 $ 22.30
€ 10 € 14 $ 15.93 $ 22.30 11.0%
€ 7 € 10 $ 11.15 $ 15.93 8.0%

€ 4 € 5 $ 6.37 $ 7.64 18.0%
€ 4 € 5 $ 6.37 $ 7.33 10.0%
€ 5 € 6 $ 7.96 $ 8.76 8.0%

€ 60 € 120 $ 95.56 $191.11 N/A
€ 20 € 80 $ 31.85 $127.41 N/A
€ 5 € 10 $ 7.96 $ 15.93 N/A
€ 8 € 32 $ 12.74 $ 50.96 N/A
€ 5 € 8 $ 7.96 $ 12.74 N/A

N/A N/A N/A N/A
N/A N/A N/A N/A
N/A N/A N/A N/A
N/A N/A N/A N/A
N/A N/A N/A N/A
N/A N/A N/A N/A

Budapest At A Glance

Budapest, Hungary

In 2007 the Hungarian economy will acquire less deficit than 
accumulated during from 2001-2006. The actual deficit for 2007 is
expected to be 6.2% of GDP and predicted to increase by 3.2%. This rate
is lower than those of all other Central European countries, but it is 
slightly higher than the EU average. Investments are expected to expand by
4%. Central and local government investments will slow down, while the
investments of the business sector will pick up moderately. Business 
sector employment will grow while public sector employment will decline
by 4-7% as result of the reforms. The overall employment level will remain
flat; and the unemployment rate will increase slightly.

The office market in Budapest has entered a new development phase,
with a large number of class A projects underway. Available office 
property now stands at 1.74 million square meters. Recent projects
include: BC30 office building (13,000 square meters), the first phase of
Atrium Park (16,000 square meters), River Loft (5,500 square meters),
Váci 33 office building (17,400 square meters), Infopark D (17,500 square
meters) and Arena Corner (29,600 square meters).

Developers forecast an additional 150,000 square meters of office
space to be available; therefore, the available class A office property for
lease in Budapest may reach 2.25 million square meters by the end 
of the year. Key office transactions in 2007 include the Hungarian 
Post acquisition of 24,000 square meters in Gateway Office and the 
€60 million sale of Arena Corner Office to ORCO’s Endurance Fund.

In 2006, the retail sector experienced a slow year, with no new 
shopping centers opening. However, in 2007, the retail sector experienced
more growth with the addition of several new shopping centers and strip
malls planned for development between 2007-2009 in Budapest and
regional cities across the country. The Arena Plaza Mall developed by Plaza
Centers, with some 67,000 square meters of gross leaseable area,
was sold to aAIM for €390 million with a yield close to 6%. Tesco, the
international grocery and general merchandising retail chain, acquired
15,000 square meters in Agrogate, Hungary.

AIG/Lincoln completed Market Central Ferihegy, the first integrated
retail park in Hungary, which totaled 44,000 square meters. This develop-
ment offers a return to the traditional urban and village shopping environ-
ments by re-creating the characteristics of a Town Center while providing
the convenience of a ground level streetscape of stores connected by a
covered walkway and directly accessed by over 1,550 parking spaces.

On the residential market, developers can reach their previous
achievements only if their projects offer some additional value, for 
example, a complex town center development. There are more 
multifunctional developments being built in Budapest that comprise not
only apartments but offices, commercial, hotel and service facilities as
well. Examples include Corvin Promenade, Károlyi Town Center, Mundo
Town Center and Danubio Park.

Hungary has served as a logistics center, providing a gateway 
between Western Europe, the Balkans and Eastern Europe. With the EU 
expansion to Romania and Bulgaria, Hungary will have a stronger position
as a distribution hub for South Eastern Europe.

Country Data

Area (KM2)

Population (Millions)

GDP 2006 (US$ B)

GDP Growth (%)

GDP/Capita (US$)

Inflation Rate (%)

Interest Rate (%)

Unemployment
Rate (%)

90,736,364

10.1

136.4

2.1

13560.35

7.6

7.25

7.4

NAI Reykjavik
354 5331122

Contact

Conversion: 60 ISK = 1 US$ NET RENT/M2/MONTH US$ NET RENT/SF/YEAR

Low High Low High Vacancy
CITY CENTRE OFFICE
New Construction (AAA)
Class A (Prime)
Class B (Secondary)
SUBURBAN OFFICE
New Construction (AAA)
Class A (Prime)
Class B (Secondary)
INDUSTRIAL
Warehouse
Manufacturing
High Tech/R&D
RETAIL
City Centre
Neighborhood Service Centers
Community Power Center (Big Box)
Regional Shopping Centres/Malls
Solus Food Stores

DEVELOPMENT LAND Low/M2 High/M2 Low/SF High/SF

Office in CBD (per buildable M2/SF)

Land in Office Parks
Land in Industrial Parks
Office/Industrial Land - Non-park
Retail/Commercial Land
Residential

ISK 2,000 ISK 2,500 $ 25.94 $ 32.42 N/A
ISK 1,900 ISK 2,400 $ 22.70 $ 29.18 N/A
ISK 1,300 ISK 1,800 $ 17.83 $ 22.70 N/A

ISK 1,100 ISK 1,400 $ 16.21 $ 21.07 N/A
ISK 1,100 ISK 1,400 $ 12.97 $ 19.45 N/A
ISK 900 ISK 1,100 $ 11.35 $ 14.59 N/A

ISK 750 ISK 1,100 $ 8.11 $ 14.59 N/A
ISK 750 ISK 1,100 $ 8.11 $ 14.59 N/A
ISK 1,000 ISK 1,500 $ 11.35 $ 17.83 N/A

ISK 2,500 ISK 3,500 $ 29.18 $ 40.53 N/A
ISK 1,400 ISK 2,000 $ 17.83 $ 24.32 N/A
N/A N/A N/A N/A N/A
ISK 3,000 ISK 5,000 $ 40.53 $ 64.84 N/A
ISK 1,450 ISK 2,000 $ 21.07 $ 29.18 N/A

ISK 50,000 ISK 70,000 $ 68.00 $ 95.00
ISK 30,000 ISK 50,000 $ 41.00 $ 68.00
ISK 30,000 ISK 50,000 $ 41.00 $ 68.00
ISK 30,000 ISK 50,000 $ 41.00 $ 68.00
ISK 40,000 ISK 150,000 $ 54.00 $203.00
ISK 20,000 ISK 60,000 $ 27.00 $ 81.00

Iceland At A Glance

Iceland

Iceland’s standard of living is ranked among the highest in the
world, according to the Paris-based Organization for Economic
Cooperation and Development (OECD), which comprises thirty countries.
From 1996 to 2005, economic growth averaged 4.5% in Iceland, which
is higher than the 3% average growth rate in the OECD. Over the same
period, the growth of per capita real disposable income averaged 4.5%,
which is also significantly more than in the OECD.

The unemployment rate in the past decade has averaged less than
3%. Currently, the unemployment rate is below 1.5%, despite growing
inflows of foreign workers. Economic growth and incomes are expected
to continue increasing and unemployment is expected to remain low.

The Icelandic government has consistently directed its efforts
towards creating a positive and innovative environment for business
activity. In recent years, Iceland has ranked at the top of the OECD’s 
list of countries that progress in reducing regulatory burden on the 
economy. The independent Central Bank adopted an inflation 
target and floating exchange rate in 2001 as the new monetary 
policy strategy.

For the last ten years the government has been lowering both 
personal income tax and the corporate tax. Due to huge investments in
energy plants and planned aluminum plants for the years to come, the
Icelandic Krona has become an exciting alternative for some foreign
investors to buy bonds, due to the potential high interest rate. This has
resulted in rate fluctuations in the Icelandic Krona causing Iceland to
suffer from increasing inflation during 2006. The inflation rate increased
to 8.6% in August 2006, but has also been in the low range of 4-5% in
2007. Since the inflation rate was increasing drastically, the Central
Bank of Iceland raised interest rates to 14% in October 2006 to level the
economy.

In March 2007, the government reduced the VAT on food to 7%.
Also, a 40% reduction of import custom fee on selected food categories
was instituted, which has reduced the general price of food and has
slowed down the consumer index and the inflation considerably.
Analysts are expecting real estate prices to stabilize by year-end 2007.
This is mainly due to high interest rate.

Turnover in the commercial property market has increased in 2007.
The price of land in Reykjavik has also increased by 80% on average in
the last three years. Commercial property prices increased this 
year despite analysts expectations. The commercial property market
remains somewhat divided between strong growth in rental and capital
values in the retail sector and more modest growth in both the office and
industrial markets.

There is some uncertainty around the office market. Developers
have been very active developing new office building projects in
Reykjavik. In 2008, there will be a considerable increase in supply of
new, class A office buildings. On the other hand the demand for office
space is increasing in Reykjavik and rents are rising. The industrial 
sector has seen an expansion during last three years, and demand is
increasing in the Reykjavik area.

Country Data

Area (KM2)

Population (Millions)

GDP 2006 (US$ B)

GDP Growth (%)

GDP/Capita (US$)

Inflation Rate (%)

Interest Rate (%)

Unemployment
Rate (%)

103,000

0.3

19.5

2.1

62976.13

4.8

N/A

2


